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DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

The Direclors submit their report and conselidated financial statements of Gulf Navigation Holding PJSC (“the
Company”) and its subsidiaries (collectively referred to as “the Group”™) for the year ended 31 December 2016. These
will be laid before the shareholders at the Annual General Meeting of the Company, which is scheduled to be held

sometime within the first half of 2017.

Principal activities

The Group is primarily engaged in marine transportation of commedities, chartering vessels, shipping services,
maripe transport under special passenger and merchant contracts, clearing and forwarding services and container

loading, untoading, discharging and packaging services.

Results and appropriation of profit

The results of the Group for the year ended 31 December 2016 are set out on page 6 of these conselidated financial

slatements.

Going concern

The Group's ability to carry on as a going concern is driven by continued availability of external debt financing
and/or additional equity and the Group's ability to close out remaining disputes with counter-parties. Consistent with
this objective, the current management and Board of Directors have been very active in engaging with all counter-
parties and negotiating for the best possible terms (o settle, refinance and/or restructure specified liabilities and align
them with the Group’s expected future cash flows. As a result of such efforts, the Group was able 1o derecognise
fiabilities totalling AED 107,768 thousand during the year ended 31 December 2016, which contributed along with
impraved profitability 1o increasing the Group’s net equity by AED 136,573 thousand; from AED 311,397 thousand
as of 31 December 2015 to AED 447,970 thousand as of 31 December 2016.

Management intends to follow through on jts current focus on:

(1) completing negotiations with remaining counter-parties;
{2) curing or securing waivers in respect of covenant breaches;
{3) correcting the current working capital gap; and

(4) wiping out legacy accumulated losses.

As of the date of authorisation of these consolidated financial statements, the discussions with counter-parties are in
progress and the Group believes that a mutually acceptable arrangement will be reached with all parties. The
Directors, after reviewing the Group’s improving profitability; available sources of funding {either through bank lean
or fresh equity including issuance of mandatory convertible bonds as approved by AGM or other alternative models);
cash Tow forecasts and strategic plans for a period of not less than twelve (12) months from the date of the signing
of these consolidated financial statements and after reviewing the status of the Group’s legal defence, and plans for
negotiating a settlement in respect of the adverse awards, have o reasonable expectation that the Group will have
adequate resources to continue in operational existence for the foreseeable future. The Group therefore continues to
adopt the going concern basis in preparing these consolidated {inancial statements.

Directors
The directors of the company during the year were as follows:

Mr. Abdulta Saced Abdulla Brock Alhemeiri (Chairman)

Mr. Anas Sobhi Ahmed Atatreh {Vice Chairman)

Mr. Ahmad Mohamed Fathi Kilani (Direcior)

Mr. Mohammad Ziad Tariq Raslan Athawari (Director)

Mr. Magid Attalla Al-Shamrokh (Director)

Mr. KKhamis Juma Khamis Buamin (Director — appointed on 19 April 2016)

Mr. Faria Saeed Hilal Fraih Al Qubaisi (Director —resigned on 25 August 2016}
Mr. Pathikeit Tapan Banerjee (Director - resigned on 13 April 2016}



DIRECTORS® REPORT FOR THE YEAR ENDED 31 DECEMBER 2016 (continued)

Auditors

The conselidated financial statements of the Group have been audited by Ernst & Young.

Signed by:

Abdulla Saced Abdulla Brool i

Chairman
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INDEPENDENT AUDITOR’'S REPORT TO THE SHAREHOLDERS OF
GULF NAVIGATION HOLDING PJSC

Report on the Consolidated Financial Statements

Our opinion

We have audited the accompanying consolidated financial statements of Gulf Navigation Holding PISC
{the “Parent Company™) and its subsidiaries (collectively referred to as the “Group™), which comprise the
consolidated statement of financial position as at 31 December 2016, and the consolidated statement of
comprehensive income, consolidaled statement of cash flows and consolidated statement of changes in
equity for the year then ended, and notes to the consolidated financial stalements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects
the consolidated financial position of the Group as at 31 December 2016, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards (“IFRSs™).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Qur
responsibilities under those standards are further described ia the Audiror s responsibilities for the audit of
the financial statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (the
“IESBA Code™) together with the ethical and independence requirements that are relevant to our audit of
the financial statements in the United Arab Emirates, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the {inancial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the
matier is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the [inancial
staternents section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of
the consolidated financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
consolidated financial statements,

Revenne recognition — determination of whether the Group is acting in the capacity of a principal rather
than an agent,

The Group has a number of revenue streams including the provision of shipping services. There is a risk
of improper revenue recognition, particularly as a result of incorrect determination of whether the Group
is acting ms a principal or an agent in certain arrangements,

For new and one-off fee revenue transactions we evaluated the appropriateness of its accounting trealment
through verification of the legal agreements and supporting the amounts recognised in the {inancial
slatements to the invoices and cash receipis. We tested a sample of new distribution agreements and
revenue sharing contracts entered inlo during the year to verify that the Group’s determination that they
are acting as a principal rather than an agent is appropriate. We checked the Group’s adherence to its
revenue recognition policy as described in Note 2.3 and reviewed the compliance of these policies with
IFRS.

Aomembes im af Lenal & Young Globe! Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF NAVIGATION HOLDING PJSC (continued)

The monitoring of debt and lguidine position

Covenants compliance is o key audit matter as the Group's credit facilities are subject to several covenants.
Notes 16 and 2.1 to the consolidated financial statements discloses the status of the Group’s compliance
with debt covenants and steps taken by management with the objective of improving the Group’s debt and
liquidity position.

Future compliance with debt covenants and monitoring the liquidity position are important aspects for our
audit since it can have a major impact on the going concern assumption, on the basis of which the
consolidated financiz] statements are prepared. Substantiation of future compliance with such covenants
and monitoring the liguidity position are based on expectations and estimates about future market and/or
econonlic conditions, ete. These expectations and estimates can be influenced by subjective elements such
as estimated future cash flows, forecasted results and margins from operations and expectations regarding
future developments in the economy and the market.

We involved valuation experts for the evaluation of the assumptions and forecasts made by management.
We evaluated the external inputs and assumptions within the going concern model by benchmarking them
apainst market observable external data. We also reviewed documentation substantiating the sources of
fuure funding availabie to the Group. We challenged the sensitivities and stress testing that management
performed on the poing concern forecast,

For the going concern assumptions and financing requirements, see Notes 2.1 to the consoiidated financial
statements.

We also verified the Group's debt covenants caleulation and compliance as of 31 December 2016 and
evaluated the adequacy of the related disclosures as required by IFRS,

Assessment of the carrying value of goodwill

Under IFRSs, the Group is required to annually test the goodwill for impairment. This annual impairment
test was significant to our audit because the carrying value of goodwill of AED 135,999 thousand as of 31
December 2016 is material to the consolidated financial statements, In addition, management’s assessment
process is judgmental and is based on ceitain assumptions, specifically gross margins, growth rate and
discount rate that are affected by expected fiure market or economic conditions.

Goodwill is monitored by the management at the operating segment level. The Group has identified the
vessel owning and chartering division, marine producis sales and distribution and shipping services as its
aperating segments. Goodwill has been allocated to the vessel owning and charter segment.

We evaluated the management's future cash flow forecasts and the process by which they were drawn up,
and tested the integrity of the underlying discounted cash flow model. We compared the forecasts used in
this madel to the plan and assessed the actunl performance in the vear against the prior year budgets to
evaluate historical forecasting accuracy.

We also evaluated the directors’ assumptions used for the future cash flow growth in the plan, by:

» Comparing the future cash flow growth assumptions to economic and industry forecasts;

& Assessing the reasonableness of the directors' forecast by reviewing previous forecasis against
historical gctual performance;

Performing a sensitivity analysis in respect of the key assumptions to ascertain the extent of change in
those assumptions which, either individually or collectively, would be required for the goodwill to be
impaired. We assessed the likelihood of these changes in assumptions arising.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF NAVIGATEON HOLDING I’JSC (continued)

Assessment of the carvying value of goodwill (continued)
For impairment assessment we:

e Invalved our internal valuation specialists to test the discount rates, by comparing key inputs, where
relevant, to externally derived data or data for comparable listed organisation;

o Considered the use of the long-term GDP growth rate for the country in which the CGU operates for
the growth rate used beyond the period covered by the plan,

Furthermore, we evaluated the adequacy of the Group's disclosures concerning goodwill in Note 7 to the
consolidated financial statements.

Other matter

The consolidated financial statements for the year ended 31 December 20135 were audited by another
auditor who expressed an unmodified opinion on the consolidated financial statements for the year ended
31 December 2015 on 12 February 2016.

Orther information
Other information consists of the information included in the Annual Repost, other than the consolidated
financial statements and our auditor’s report thereon. Management is responsible for the other information

QOur opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the management and Audit Conmittee for the consolidated financial stetements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards and in compliance with the
applicable provisions of the UAE Federal Law No. (2) of 2015, and for such internal control as
management delermines is necessary to enable the preparation of consolidated financial stalements that are
free from material misstatemnent, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management cither intends to liquidate the Group or to cease
aperations, or has ne realistic alternative but to do so.

Those chareed with povernance are responsible for overseeing the Company’s financial reporting process.
8 g gp
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INDEPENDENT AUDITOR’S REPORT TC THE SHAREHOLDERS OF
GULF NAVIGATION HOLDING PJSC (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objective is to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an anditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conductied in accordance with ISAs will always detcct a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the cconomic decisions of uscers taken on the basis of these
financial stalements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial stalements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit cvidence that is sufficient and appropriale to provide a basis for our apinion. The risk of
nat detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists reiated to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
1f we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion, Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

e FEvaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statcments.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matiers that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLBERS OF
GULF NAVIGATION HOLDING PJSC (continued)

Auditor's responsibilities for the audit of the financial statements (continued)

From the matters communicated with those charged with governance, we determine those marters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters, We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a maiter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legat and Regulatery Requirements
Further, as required by the UAE Federal Law No. (2) of 2015, we report that:

v}

v)

vi}

vii)

the Company has maintained proper books of account;
we have obtained all the information we considered necessary for the purposes of our audit;

the consolidated financial statements have been prepared and comply, in all material respects, with
the applicable provisions of the UAE Federal Law No, (2) of 2015, and the articles of association of
the Company,

the financial information included in the Directors’ report is consistent with the books of account of
the Company;

the Company has not made any investments in shares and stocks during the year ended 31 December
2016;

note 19 reflects material related party transactions and the terms under which they were conducted,

based on the information that has been made available {o us, nothing has come to our attention which
causes us to believe that the Company has contravened during the financial year ended 31 December
2016 any of the applicable provisions of the UAE Federal Law No. (2) of 2015 or of its articles of
association which would materially affect its activities or its financial position as at 31 December
2016; and

viii) note 22 reflects the social contributions made during ihe year.

For Ernst & Young P

—

L

Anthony O’Sullivan
Partner
Registration Na.: 687

Dubai, United Arab Emirates

12 February 2017



Gulf Navigation Holding PISC and its Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2016

2016 2015
Notes AED’ G040 AED 000
{Restated)
ASSETS
Non-current assets
Vessels, property and equipment 6 616,678 651,387
Goodwill 7 135,999 135,999
Investment in joint ventures 8 117,238 109,177
Due from a related party 19 35,672 33,419
905,587 929,982
Current assets
Inventories 10 8,168 7,682
Trade and other receivables 11 19,857 25385
Buue from a related party 19 - 192
Cash and bank balances 12 25,344 33,267
53,369 66,526
TOTAL ASSETS 958,956 996,508
EQUITY AND LIABILITIES
EQUITY
Equity attributable to equity holders of the Group
Share capital 13 551,667 551,667
Statutory reserve 14 15,674 2,017
Accumulated losses {119,371) (242.287)
Net equity 447,970 311,397
LIABILITIES
Non-current liahility
Provision for employees’ end of service benefits 17 1,830 1,967
Current liabilities
Bank borrowings 16 366,695 430,506
Trade and other payables 18 142,688 244,226
Due to related parties 19 373 8,412
509,156 683,144
TOTAL LIABILITIES 510,986 685,111
TOTAL EQUITY AND LIABILITIES 958,956 996,508

The consclidated financial statements were authorised for issuance on 12 February 2017 by the Board of Directors
and signed on its behalf by:

l- S — Y
Abdulla Saeed Abdjlla Brook Al Hemeiri
Chairman r

The accompanying notes 1 10 32 form an integral part of these consolidated [inancial statements,
8




Gulf Navigation Holding PISC and its Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2016

Gross income

Less: Agency income

Operating revenue

Operating costs

Grass profit

Other income

General and administrative expenses
Operating profit

Finance income

Finance costs

Finance costs - net

Gain arising on acquisition of a joint venture
Liabilities no longer required written back
Share of net profit of joint ventures

Profit for the year

Earnings per share
- Basic and diluted (AED)

Other comprehensive income for the year

Total comprehensive income for the year

]
3%

16,18

2016 2015
AEDG00 AED'000
(Restated)
142,539 143,183
(13,033) (8.526)
129,506 134,657
(83,665) (91,121
45,841 43,536
2,907 3.018
(26,86%) (23,453)
21,879 13,101
2,264 2,128
(7,560) (7.680)
(5,296) (5.552)
1,638 -
107,768 -
10,584 2,623
136,573 20,172
0.248 0.037
136,573 20172

The accompanying notes 1 to 32 {form an imtegral part of these consolidated financial statements.

9



Gulf Navigation Holding PJSC and its Subsidiaries

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Tor the year ended 31 December 2016

Share Statutory Accumulated
capital reserve losses Total
AED'000 AED'000 AED'G00 AED000
Balance at 1 Januvary 2015 551,667 32,549 (292,9913 291,225
Offset of statutory reserve against
accumulated losses (Note 143 - (32,549) 32,549 -
Profit and iotal comprehensive income for the year - - 20,172 20,172
Transfer to statutory reserve (Note 14) - 2,017 {2,017y -
Balance at 31 December 2015 551,667 2,017 (242,287) 311,357
Profit and total comprehensive income for the year - - 136,573 136,573
Transfer to statutory reserve (Note 14) - 13,657 (13,657) -
Balance at 31 December 2016 551,667 15,674 (119,371) 447,970

The accompanying notes | 1o 32 form an integral part of these consolidaled financial statements.
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Gulf Navigation Holding PJSC and its Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2016

2016 2015
Nores AED000 AED 000
OPERATING ACTIVITIES
Profit for the year 136,513 20,172
Adjustments for:
Depreciation 6 35,070 35,192
Share of net profit in joint ventures 8 (10,584) (2,623}
Provision for employzes’ end of service benefits 17 475 348
Reversal of provision for employers’ end of service henefits 17 (360) -
Gain on acquisition of a joint venture 9 {1,638) -
Liabilities no longer required written back 138 (90,566) -
Borrowings no longer required written back 16 (17,202) -
Finance costs 26 7,560 7,680
Finance income (2,264} (2,128)
Operating cash flows before working capital changes 56,864 58,641
Changes in working capital:
Inventories (486) {99)
Due from a related party 192 -
Trade and other receivables 1,222 (2,466)
Trade and other payables (7,942) (4,821
Due to related parties (8,039) (404)
41,811 50,851
Employees® end of service benefits paid 17 (1,756) (122)
Net cash fows from operating activities 40,055 30,729
INVESTING ACTIVITIES
Purchase of vessels, property and equipment 6 (298) {25)
Finance income received 11 11
Acquisition of a joint venture, net of cash acquired 9 97 -
Transfer to restricted cash (3,687) (3,889)
Withdrawal of term deposits 25 - 127
Net cash flows used in investing activities (3,877 (3,776)
FINANCING ACTIVITIES
Repayment of bank borrowings 16 {42,903) (39,484)
Finance cosls paid (4,885) (4,149)
Net cash flows used in financing activities (47,788) (43,633)
NET {DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS {(11,610) 3,320
Cash and cash cquivalents at the beginning of year 16,229 12,909
CASH AND CASH EQUIVALENTS AT THE END OF YEAR 12 4,619 16,229

The accompanying notes | to 32 form an integral part of these consolidated financial statements.
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Gulf Navigation Holding PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

1 LEGAL STATUS AND ACTIVITIES

Gulf Navigation Holding PJSC {“the Company”) was incorporated on 30 October 2006 as a Public Joint Stock
Company and is registered in accordance with UAE Federal Law No (2) of 2015. The Company is lisied in the Dubaj
Financial Market, The Company is primarily engaged in sea transport of oil and petroleum products and similar
commodities, ship charter, shipping lines of fieight and passenger wransportation, sea freight and passenger charters,
shipping services, sea shipping lines agents, clearing and forwarding services, cargo loading and unloading services,
cargo packaging, sea cargo services and ship management and operations through its subsidiaries as listed below.
The Company operates from the 32% Floor, Suite Number 3201, Saba Tower-1, Jumeirah Lake Towers, Dubai, United
Arab Emirates (“UAE™). The Company and its following directly or indirectly wholly owned subsidiaries are
{together referred to as “the Group”) in the consolidated financial statements:

Principal Couniry of % Equity interest
Subsidiaries activities incorporation 2016 2013
G N H Maritime Ship Management &
Operations Owned by Gulf Navigation
Holding One Person Company L.L.C  Ship Charter eic. UAE 100 140
Gulf Navigation Group FZCO Ship Charter etc. / Ships and
Boats Maintenance Services UAE 100 100
GulfNav Ship Management FZE Ship Charter etc. / Ships and
Boats Maintenance Services UAE 100 100
Gulf Ship FZE Ship Chandling, Ship Brokerage
and Ship Chartering * UAE 100 100
Gulf Crude Carriers (L.L.C) Ship Charter ete. UAE 100 100
Gulf Chemical Carriers (L.L.C) Ship Charter etc. UAE 180 100
Gulf Navigation Maritime LLC Sea Shipping Lines Agents UAL 160 100
Gult{ Ship Management DMCC Ship Management
and Operation etc. UAE 100 100
Gulf Navigation and Brokerage L1.C Ship Brokerage Oman 100 100
Gulf Eyadah Corperation Ship Owning Panama 100 100
Gulf Howaylat Corporation Ship Owning Panama 100 100
Gulf Deffi Corporation Ship Owning Panama 100 100
Gulf Jalmuda Corporation Ship Owning Panama 100 100
Gulf Fanatir Corporation Ship Owning Panama 100 100
Gulf Sheba Shipping Limited Ship Owning Hong Kong 100 100
(8§ Shipping Incorporation Ship Owning Marshall Islands 100 100
Gull Ahmadi Shipping Inc Ship Owning Marshall Islands 10 100
Gulf Shagra Shipping Inc Ship Owning Marshall Islands 100 160
Branches
Gulf Navigation Holding DMCC (Br) Ship Charter etc. UAE 100 100
Guif Navigation Holding PISC (Br) Ship Charier elc. Kingdom of Saudi Arabia 100 100
GNH Maritime & Operations LLC -
Abu Dhabi ** Ship Charter elc. UAE 100 100

* ceased operations on 2 February 2017
** in process of establishment

The Group also has interests in the following jointly controlled entity:

Jointly comtrolled entity/associate Country of incorporation Percentage of shareholding
Gulf Stolt Tankers DMCCO (*GST™) UAE 50%

The Federal Law No. 2 02015 concerning Commercial Companies has come into effect from 28 hime 2015, replacing
the existing Federal Law No.§ of 1984. On 15 June 2016, the Company held a general assembly in which the
shareholders approved certain amendments to the Articles of Association of the Company required by the new law.
‘The shareholders also approved in the same general assembly the Company’s activities 1o be in accordance with
islamic Sharia. Lastly, the sharcholders approved & reselution to set the authorised share capital of the Company as

AED 1,000,600.000.

12



Gulf Navigation Holding PJSC and 1ts Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

2.1 BASIS OF PREPARATION AND ACCOUNTING POLICIES

Basis of preparation
The consolidated financial statements have been prepared in accordance with International Financial Reporting

Standards (“IFRS™) and interpretations issued by the IFRS Interpretations Committee (IFRS IC) applicable to companies
reporting under [IFRS. The conselidated financiat siatements comply with IFRS as issued by the International Accounting
Standards Board {IASB). These consolidated financial statements have been prepared under the historical cost

convention.

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain critical
aceounting estimates. It afso requires management 0 exercise its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the consolidated financial statements are disclosed in Note 4.

Basts of consolidation
The consolidated financial stalemesnts comprise the financial statements of the Company and entities controlled by

the Company (its subsidiaries) as a1 31 December 2016. Control is achieved where all the following criteria are met:

(a) the Company has power over an enltily;
(b) the Company has exposure, or righis, (o varjable returns from its involvement with the entity; and

{c) the Company has the ability to use its power over the entity to affect the amount of the Company’s retwrns.

When the Group has less than a majority of the voiing or similar righis of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

-The contractual arrangement with the other vote holders of the investee
-Rights arising from other contractual arrangements
-The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
10 one or mere of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses coatrol of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the
date the Group gains control unti! the date the Group ceases to control the subsidiary.

Subsidiaries
Subsidiaries are all entities (including structured entities) over which the Group has control. The Group coatrols an

entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated
from the date on which control is transferred o the Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the Group (Note 9).

Inter-company iransactions, balances, unrealised gains on transactions between Group companies are climinated.
Unreatised losses are also eliminated unless the transaction provides evidence of an impairment of the wansferred
asset. Accounting policies ef subsidiaries have been changed where necessary Lo ensure consistency with the policies

adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement
of profit or loss, consolidated statement of comprehensive income, consolidated statement of changes in equity and

consolidated statement of financial position respectively.

Joint arrangements
Under 1IFRS 11 Joint drrangements investments in joint arrangements are classified as either joint operations or joint

ventures. The classification depends on the contraciual rights and obligations of each investor, rather than the legal
structure of the joint arrangement. The Group has assessed the nature of its joint arrangements and determined them

10 be joint veniures.

Interests in joint ventures are accounted for using the equily method, afier initially being recognised at cost in the
consolidated statement of financial position.




Gulf Navigation Holding PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2.1 BASIS OF PREPARATION AND ACCOUNTING POLICIES (continued)

Basis of consolidation {continued)

Equity method
Under the equity method of accounting, interests in joint ventures are initially recognised at cost and adjusted

thereafter 1o recognise the Group's share of the post-acquisition profits or losses of the investee in profit or Joss, and
the Group's share of movements in other comprehensive income of the investee in other comprehensive income.
Dividends received or receivables from associates and joinl ventures are recognised as a reduction in the carrying

amount of the invesiment,

When the Group's share of losses in an equity-accounted invesiment equals or exceeds its interest in the entity,
including any other unsecured long-term receivables, the Group does not recognise Further losses, uniess it has

incurred obligations or made payments on behal{ of the other entity.

Unrealised gains on transactions belween the Group and its joint venlures are eliminated to the extent of the Group’s
interest in the joint ventures. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of equity accounted investees have been changed where
necessary to ensure consistency with the policies adopted by the Group.

The carrying amount of joint ventures is tested for impairment in accordance with the policy described in Note 2.3.

Changes in ownership inferests
The Group treats transactions with non-controlled interests that do not result in a loss of control as transactions with

equity owners of the group. A change in ownership interest results in an adjustment between the carrying amounts of
the controlling and nen-controlling interests to reflect their relative interests in the subsidiary. Any difference between
the amount of the adjustment to non-controlling interests and any consideration paid or received is recognised ina
separate reserve within equity attributable to owners of the Group.

When the Group ceases to consolidate or equity account for an invesiment because of a toss of control, joint control
or significant influence, any retained interest in the entity is remeasured 1o its fair value with the change in carrying
amount recognised in profit or foss. This fair value becomes the initinf carrying amount for the purposes of
subsequently accounting for the retained interest as an associate, joint venture or financial assei. In addition, any
amounts previously recognised in ether comprehensive income in tespect of that entity are accounted for as if the
Group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in
other comprehensive income are reclassified to profit or loss.

If the ownership interest in a joinl venture or an associale is reduced but joint control or significant influence is
retained, oniy a proportionate share of the amounts previously recognised in other comprehensive income are

reclassified to profit or loss where appropriate.

Going concern
The Group’s ability to carry on as a going concern is driven by continued availability of external debt financing and/or

additional equity and the Group’s ability 1o close out remaining dispules with counter-parties. Consistent with this
objective, the current management and Board of Dircclors have been very aclive in engaging with all counter-parties
and negotiating for the best possible terms to seule, refinance and/or restructure specified liabilities and align them
with the Group’s expected future cash flows. As aresult of such efforts, the Group was able to derecognise liabilities
totalling AED 107,768 thousand during the year ended 31 December 2016, which contributed along with improved
profitability to increasing the Group’s net equity by AED 136,573 thousand; from AED 311,397 thousand as of 31
December 2015 to AED 447,970 thousand as of 31 December 2016.

Management intends to {ollow through on its current focus on:

(1) compieting negotiations with remaining counter-pariics;
(2) curing or securing waivers in respect of covenant breaches;
(3) correcting the current working capital gap; and

(4) wiping out lepacy accumulated losses.
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2.1  BASIS OF PREPARATION AND ACCOUNTING POLICIES (continued)

Going concern {continued)
As of the date of authoriszation of these consolidated financial staternents, the discussions with counter-parties are in

progress and the Group believes that a mutually acceptable arrangement will be reached with all parties. The
Directars, after reviewing the Group’s improving profitability; available sources of funding (either through bank loan
or fresh equity including issuance of mandatory convertible bonds as approved by AGM or other alternative models);
cash flow forecasts and strategic plans for a period of not less than twelve (12) months from the date of the signing
of these consolidated financial statements and after reviewing the status of the Group’s legal defence, and plans for
negotiating a settlement in respect of the adverse awards, have a reasonable expectation that the Group will have
adequate resources to continue in operational existence for the foreseeable future. The Group therefore continues to
adops the going concern basis in preparing these consolidated financial stalements.

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted by the Group are consistent with those of the previous financial year, except for the
following new and relevant amended IFRS and IFRIC interpretations:

{a) New standards, interpretations and amendments adopted by the Group:

The accounting policies adopted in the preparation of the consolidated financial siatements are consistent with those
follgwed in the preparation of the Group’s consolidated financial statements for the year ended 31 December 2015,
except for the adoption of new standards and interpretations effective as of 1 January 2016.

The nature and the effect of these changes are disclosed below. Although these new standards and amendments apply
for the first time in 2016, they do not have a material impact on the consolidated financial statements of the Group.

Amendments to IFRS 11 Joint Arrangements: Aceownting for Acquisitions of Interesis

The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an interest in a joint
operation, in which the activity of the joint operation: constitutes a business, must apply the relevant IFRS 3 Business
Combinations principles for business combination accounting. The amendments also ctarily that a previously held
interest in a joint operation is not remeasured on the acquisition of an additional intcrest in the same joint operation
if joint controt is retained. In addition, a scope exclusion has been added to IFRS 11 to specify that the amendments
do not apply when the parties sharing joint control, including the reporting entity. are under common conirol of the
same ullimate controlling party. The amendments apply to both the acquisition of the initial interest in ajoint eperation
and the acquisition of any additional interests in the same joint operation and are applied prospectively. These
amendments will have not an impact on the Group as there has been no interest acquired in a joint operation during

the year.

Amendments to 145 16 and I48 38: Clarification of Acceptable Methods of Depreciation and Amortisation

The amendments clarify the principle in IAS 16 Property, Plant and Fquipment and IAS 38 Intangible Assets that
revere reflects a pattern of economic benefits that are generated from operating a business {of which the asset is a
part) rather than the economic benefits that are consumed through use of the assel. As aresult, arevenue-based method
cannot be used to depreciate property, plant and equipment and may only be used in very limited circumstances to
amortise intangible assets, The amendments are applied prospectively and do not have any impact on the Group,
given that it has not used a revenue-based method to depreciate ils non-current assets.

Amendments to 145 27: Equity Method in Separate Financial Statements

The amendments allow entiiies to use the equity method to account for investments in subsidiaries, joint ventures and
associates in their separale financial statements. Entities already applying IFRS and electing to change to the equity
method in their separate financial statements have 10 apply that change retrospectively. These amendments do not
have any impact on the Group's consolidated financial staterments.
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2.2  CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)
(a}  New standards, interpretations and amendments adopted by the Group (continued)

Annual Improvements 2012-2014 Cycle

These improvements include:

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations

Assets (or disposal groups) are generally dispesed of either through sale or distribution to the owners. The amendment
clarifies that changing from one of these disposal methods to the other would not be cansidered a new plan of disposal,
rather it is a continuation of the original plan. There is, therefore, no interraption of the application of the requirements

in IFRS 3. This amendment is applied prospectively.

IFRS 7 Financial Instruments: Disclosures

(1) Servicing contracts

The amendment clarifies that a servicing contract that includes a fee can constitute continuing involvement in a
financial asset. An entity must assess the nature of the fee and the arrangement against the guidance for continuing
involvement in TIFRS 7 in order to assess whether the disclosures are required. The assessment of which servicing
contracts constitule continuing involvement must be done retrospectively. However, the required disclosures need
not be provided for any period beginning before the annual period in which the entity first applies the amendments.

(i) Applicability of the amendmenis to IFRS 7 to condensed interim financial statements
The amendment clarifies that the offsetting disclosure requirements do not apply to condensed interim financial
statements, uniess such disclosures provide a significant update to the information reported in the most recent annual

report. This amendment is applied retrospectively.

IAS 19 Employee Benefits

The amendment clarifies thar market depth of high quality corporate bonds is assessed based on the corrency in which
the obligation is denominated, rather than the country where the obligation is located. When there is no deep market
for high quality corporate bonds in that currency, government bond rates must be used. This amendment is applied

prospeciively.

IAS 34 Interim Financial Reporting

The amendment clarifies that the required interim disclosures must either be in the interim financial statements or
incorporated by cross-refcrence between the interim financial statements and wherever they are included within the
interim financial report {e.g., in the management commentary or risk report). The other information withio the interim
financial report musi be available to users on the same terms as the interim financial statements and at the same time.

This amendment is applied retrospectively.
These amendments do not have any impact on the Group.

Amendments to 145 1 Disclosure Initiative

The amendments to IAS | clarify, rather than significantly change, existing 1AS 1 requirements. The amendments

clarify:

»  The materiality requirements in IAS 1

& That specific line items in the consotidated stalement(s) of profit or foss and OCI and the consolidated slatement
of financial position may be disaggregated

e That entities have flexibility as to the order in which they present the notes to financial statements

»  That the share of OCI of associates and joint veniures accounted for using the equity method must be presented
in agpregate as a single line item, and classified between those items that will or will not be subsequently

reclassified to profit or loss

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the
consolidated statement of [inancial position and the statement{s) of profit or loss and QCI. These amendments do not

have any impact on the Group.

Amendments to IFRS 10, IFRS 12 and IAS 2§ Investment Entities: Applying the Consolidation Exception the
amendments address issues thal have arisen in applying the investment entities exception under IFRS 10 Consolidated
Financial Statemenis. The amendments to IFRS 10 clarify that the exemption from presenting consclidated financial
statements applies o a parent entity thai is a subsidiary of an investment entity, when the investment enlity measures
ail of its subsidiaries a1 fair value.
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22  CHANGES IN THE ACCOUNTING POLICIES AND DISCLOSURES (continued)
(a) WNew siandards, interpretations and anendments adbpted by the Gronp (continued)

Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an investment entity that is not an
investment entity itself and that provides support services to the investment entity is consolidated. All other
subsidiaries of an investment entity are measured at fair value. The amendments to IAS 28 Investments in Associates
and Joint Ventures altow the investor, when applying the equity method, to relain the fair value measurement applied
by the investment entily associate or joint venture te its inicrests in subsidiaries.

These amendments are applied retrospectively and do not have any impact on the Group as the Group does not apply
the consolidation exception.

(b) Standards, amendments and interpretations in issue but not effective:

The standards and interpretations that are issucd, bul not yet effeclive, up to the daie of issuance of the Group's
consolidated financial statements are disclosed below. The Group intends to adopt these standards, ifapplicable, when

they become effective.

e IFRS 9 Financial Instuments (1 Januvary 2018}

¢ IFRS 15 Revenue fram Coniracts with Customers (1 January 2018)

s Amendments io IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Veature (Indefinitely}

s 1AS 7 Disclosure Initialive — Amendments o IAS 7 (} January 2017)

s 1AS 12 Recognition of Deferred Tax Assets for Unrealised Losses - Amendments to IAS 12 (1 Janvary 2017)

» TFRS 2 Classification and Measurement of Share-based Payment Transactions — Amendments to IFRS 2 (1

January 2017)
e IFRS 16 Leases (] January 2019}

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the Group’s subsidiaries and jointly controlled entities (together,
“entities™) are measured using the cwrrency of the primary economic environment in which the entities operate (“the
finctional currency”). Since most of the transactions of the entities are denominated in US Dellar (“USD™) or
currencies pegged 1o the USD, the funciional currency of the entities is USD. However, the consolidated financial
statements of the Group are presenled in United Arab Emirates Dirhams (*AED”), which is the presentation currency
of the Group. Amounts in USD have been translated into AED at therate of USD 1= AED 3.66 as there is a constant

pee between USD and AED.

Transactions and balances
Foreign currency transactions are translaled into the functional currency using the exchange rates at the dates of the

transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
iranslation of monetary assets and linbilities denominated in foreign currencies at year end exchange rates are
generally recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow hedges and
qualifying net investment hedges or are atributable to part of the net investient in a foreign operation.

Foreign exchange gains and losses that relate to bank borrewings and cash and cash equivalents are presented in the
consolidated statement of comprehensive income within *finance income or costs™. All other foreign exchange gains
and losses are presented in the consolidated statement of comprehensive income within ‘other income’,
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currency translation (continued)

Group compatties
The results and financial position of all the Group subsidiaries (none of which has the currency of a hyperinflationary

economy) that have a functional currency different from the presentation currency are wanslated into the presentation
currency as follows:

¢ assets and lisbilities for each statement of financial position presented are translated at the closing rate at the date
of that statement of financial position;

s income and expenses for each statement of comprehensive income are translated at average exchange rates (unless
this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated at the raic on the dates of the fransactions); and

o all resuiting exchange differences are recognised in other comprehensive income.

Business combinations
The acquisition method of accounting is used to account for all business combination, regardless of whether equity

instruments or other assets are acquired. The consideration wransferred for the acquisition of a subsidiary comprises
the:

o fair values of the assets fransferred;

« linbilities incurred to the former owners of the acquired business;

s equity interested issued by the Group;

s fair value of any asset or liability resulting from a contingent consideration arrangement; and

e fair value of any pre-existing equity inlerest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities assumed int a business combination are, with limited
exceptions, measured initially at their fair values at the acquisition date. The Group recognises any non-controlling
interest in the acquired entity on an acquisition-by-acquisition basis either at fair value or at the non-controlling interest’s
proportionate share of the acquired entity’s net identifiable assels.

Acquisition-related costs are expensed as incurred,

The excess of the:
e consideration transferred;
»  amount of any non-controtling interest in the acquired entity; and
e acquisition-dale fair value of any previous equity interest in the acquired entity

Over the fuir value of the net identifiable assets acquired is recorded as goadwill. If those amounts are less than the fair
value of the net identifiable assets of the subsidiary acquired, the difference is recognised directly in profit or loss as a

bargain purchase.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their
present value as at the date of exchange, The discount rate used is the entity’s incremental borrowing rate, being the rate
at which a similar borrowing could be obtained from an independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability
are subsequently remeasured to fair value with changes in [air value recognised in consolidated statement of

comprehensive income,

If the business combination is achieved in siages, the acquisition date carrying value of the acquirer’s previously held
equity interest in the acquire is remeasured to fair value al the acquisition date. Any gains or losses arising from such
remeasurement are recognised in consolidated statement of comprehensive income.

Vessels, property and equipsent

Vessels, property and equipment are stated at historical cost less depresiation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying amourtd or
recognised as a separate assed, as appropriate, only when it is probable that future economic benefits associated with the
itesn will flow to the Group and the cost of the item can be measured reliably. The carrying amount of any componenlt
accounted for as a separate asset is derecognised when replaced. Ali other repairs and mainienance are charged to the
cansolidated statement of comprehensive income during the financial year in which they are incurred.

I8
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Vessels, property and equipment (continued)
Depreciation is computed using the straight-line method to allocate asset’s cost less their estimated residual values over

their expecied useful lives, as follows:

Years
Vessels 11-25
l.easehold improvements 10
Equipment 2-5
Farniture & fixtures 3
Vehicles e}
Dry docking costs (included in carrying amount of vessels) 3-5

The assets” residual values and useful lves are reviewed, and adjusted if appropriate, at each reporting date,

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately
10 its recoverable amount.

Gains and losses on disposal are determined by comparing proceeds with carrying amount and included in the
consolidated statement of comprehensive income.

Vessels in the course of construchion are carried at cost less impairment (if any). as capital work-in-progress, and are
transferred to the category of vessels when available for use.

Intangible assets

Goodwill
Goodwili is measured as deseribed in Note 7. Goodwill on acquisitions of subsidiaries is included in intangible assets.

Goodwill is not amortised but it is tested for impairment annually. or more frequently if events or changes in
circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and
losses on the disposal of an entity include the carrying amount of goeodwill relaling 1o the entity sold.

Goodwilt is allocated 1o cash-generating unils for the purpose of impairment Lesting. The allocation is made to these
cash-generating units or groups of cash-generating units that are expected 10 benefit from the business combination in
which the goodwill arose. The unils or groups of units are identified at the lowest level at which goodwill is moenitored

for internal management purposes, being the operating segments.

Inventories
Inventories are stated at the lower of cost and estimated net realisable value. Cost is determined on first in fiest out

(FIFQ) basis and includes all attributable import expenses. Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling expenses.

Impairment of non-financial assets
Goodwill is not subject to amertisation and is tested annually for impairment, or more frequently if events or changes

in circumstances indicate thal they might be impaired. Other assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impaimment, assets
are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent
of the cash inflows Fom other assets or groups of assels (cash-generaring units). Nen-financial asseis other than
goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting

periad.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets

Classification
The Group classifies its financial assets as loans and receivables. The classification depends on the purpose for which

the financial assets were acquired. Management determines the classification of its financial assets at initial recognition.

Loanys and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for maturities greater than 12 months afer the end of ihe
reporting period. These are classified as non-current assets. The Group’s leans and receivables comprise ‘trade and other
receivables’, ‘due from related parties’ in the consolidated staternent of financial position (Notes 11, and 19).

Regular way purchases and sales of financial assets are recognised on wade-date, the date on which the Group commits
to purchase or sell the asset. Financial assets are derecognised when the rights to receive cash {lows from the financial
assets have expired or have been transferred and the Group has ransferred substantially all the risks and rewards of

ownership.

Loans and receivables are initially measured at fair vaiue and subsequently carried at amortised cost using the effective
profit rate method. The Group assesses, at the end of each reporting date, whether there is ebjective evidence that

financial assets are impaired.

Trade receivables
Trade receivables are amounts due from customers for goods sold and services performed in the ordinary course of

business. 1f collection is expected in one year or less, or in the normal operating cycle of the business if longer. they
are classified as current assets. [T not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using she effective
profit rate method, less provision for impairment.

Cash and cash equivalents
For the purpese of the statement of cash {lows, cash and cash equivalents consist of cash in hand, bank balances and

short-term deposils withs an original maturity of three months or less, net of outsianding bank overdrafis.

Impairment of financial assets

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses
are incurred only if there is objective evidence of impairment as a result of one or more events thal oceurred afier the
initial recognition of the asset {a ‘loss event’) and that the loss event (or events) has an impact on the estimated future
cash flows of the {inancial asset or group of financial assets that can be reliably estimated.

The amount of the loss is measured as the difference between the asset’s carrying amount and the present value of
estimated [uture cash flows (excluding future credit losses that have not been incurred) discounted at the financial
asset’s original cffective profit rate. The carrying amount of the assel is reduced and the amount of the foss is
recognised in the consolidated statement of comprehensive income. If, in a subsequent period, the amoun: of the
impairment loss decreases and the decrease can be related objectively to an event occurring afier the impairment was
recognised (such as an improvemnent in the debtor’s credit rating), the reversal of the previously recognised
impairment loss is recognised in the consolidated statement of comprehensive income.

Bank borrowings
Bank borrowings are recognised initially at fair value, net of Iransaction costs incurred. Bank borowings are

subsequently carried at amortised cost. Any difference between the proceeds (net of transaction costs) and the redempiion
value is recognised in the consolidated statement of comprehensive income over the period of the bank borrowings using

the effective profit rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan 1o the extent that it is
probable that some or all of the [acility witl be drawn down. In this case, the fee is deferred untit the draw-down occurs.
To the extent there is ne evidence that it is probable that some or afl of the facility will be drawn down, the fee is
capitalised as a pre-payment for liquidity services and amortised over the period of the facility 1o which it relates.

20
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2.3  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Bank borrowings (continued)
Borrowings are removed from the consolidated statement of financial position when the obligation specified in the

contract is discharged, cancelled or expired. The difference between the carrying amount of a financial [ability that has
been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred
or liabilities assumed, is recognised in the consolidated statement of comprehensive income as other income or finance

COsts.

Where the terms of a financizal liability are renegotiated and the entity issues equity instruments to a creditor to extinguish
all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is measured as the
difference between the carrying amount of the financial liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer setllement of the
liability for at least 12 months afier the reposting period.

General and specific borrowing costs that are direcily attributable to the acquisition, construction or production of
qualifying assets are capitalised during the period of time that is required to complete and prepare the asset for its intended
use or sale. Qualifying assets arc assets that necessarily take a substantial period of time to get ready for their intended

use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure en qualifying
assels is deducted from the borrowing cosis eligible for capitalisation.

Other borrowing costs are recopnised in consolidated statement of comprehensive income in the period in which they
are incurred.

Trade and other payables
These amounts represent Habilities for goods and services provided to the Group prior te the end of financial year which

are unpaid. The amounts are unsecured and are usually paid within 30 days of recognitien. Trade and other payables are
presented as current labilities unless payment is nol due within 12 moaths after the reporting period. They are recognised
initially at their fair value and subsequently measured at amortised cost using the effective profit rate method.

Derecognition of financial liabilities
The Group derecognises financial liabilities wher, and only when, the Group’s obligations are discharged, cancelled

or they expire, Where an existing financial Hability is replaced by another from the same lender on substantially
different terms, ar the lerms of an existing liability are substantially medified, then the difference in the respective
carrying amounts is recognised in the consolidaled statement of comprehensive income.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of

financial position if there is a currently enforcenble legal right to offsel the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the Habilities simultaneously.

Provisions
Provisions for legal claims, service warranties and make good obligalions are recognised when the Group has a present

legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be refiably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, ihe likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any ane item included in the same class of obligations may be small.

Provisions are measured al the present value of management’s best estimate of the expenditure required to settle the
present obligation at the end of the reperting period. The discount rate used to determine the present valoe is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recegnised as finance cost.
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2.3 SUMMARY OF SIGNIFKCANT ACCOUNTING POLICIES (continued)

Provision for employees’ end of service benefits
Provision is made, using actuarial techniques, for the full amount of end of service benefits due to employees in

accordance with UAE Labour Law, for their periods of service up to the end of reporting period. The provision relating
to end of service benefits is disclosed as a non-current Hability.

Share capital
Ordinary shares are classified as equity. Incremental costs directly atributable 10 the issue of new ordinary shares or

options are shown in equity as a deduction, net of tax, from the proceeds.

Where any Group company purchases the Company’s equity share capital (treasury shares), the consideration paid,
including any directly attributable incremental costs is deducted from equity attributableto the Company’s equity holders
(veserve for own shares) until the shares are cancelled or reissued. Where such ordinary shares are subsequently reissued,
any consideration received, net of any directly attributable incremental transaction costs and the related income tax
effects, and is included in equity atiributable to the Group®s equity holders.

Dividend distribution
Provision is made for the amoun: of any dividend declared. being apprepriately authorised and no longer at the discretion

of the Group, on or hefore the end of the reporting period but not distributed at the end of the reporting period,

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable for

services rendered. The Group recognises revenue when the amount of revenue can be reliably measured; when it is
probable that fiture economic benefits will Qow Lo the entity; and when specific eriteria have been met for each of the

Group's activities, as described below:

Revenues received from jime charters are recognised on a straight-line basis over the duration of the charier.

Shipping services, marine products sales and distribution revenues consist af the invoiced value of goods supplied and
services rendered, net of discounts and re;ums and are recognised when goods are delivered and services have been

performed.

The Group has concluded, based on its review of revenue arrangemenis with customers, that it is the principal in all
of its revenue arrangements since it is the primary obligor in all the revenue arrangements, has pricing latitude, and

is also exposed (o inventory and credit risks.

Leases
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the group as lessee are

classified as operating leases. Payments made under operating leascs {net of any Incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the peried of the fease.

Lease income from operating leases where the Group is a lessor is recognised in income on a straight-tine basis over the
lease term. The respective leased assets are included in the consolidaied siatement of financial position based on their

nature.

Current versus non-current classification
The Group presenis assels and liabilities in the censolidated statement of financial position based on current/non-curreni

classification.. An asset is current when it is:
e Expected to be realised or intended to be sold er consum ed in normal operating cycle

s Held primarily for the purpose of trading
o Expected to be realised within twelve months after the reporting period

or
e Cash or cash equivalent unless restricied from being exchanged or used to setiie a liability for at least twelve

months after the reporting period.

All other assets are classified as non-current.




Gulf Navigation Holding PJSC and its Subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

2.3  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided 10 the chief operating

decision maker. The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Group’s executive commiitee that makes strategic

decisions.

Rounding of amounts
All amounts disclosed in the consolidated financial statements and notes have been rounded off to the nearest thousand

dirhams unless otherwise stated.

3 FINANCIAL RISK MANAGEMENT
3.1 FINANCIAL RISK FACTORS

Overview
The Group has exposure to the following risks from its use of financial insiruments:

a) Markes risk,
b) Credi1 risk, and
) Liquidity risk.

This note presents information about the Group’s exposure to each of the above risks, the Group's objectives, policies
and processes for measuring and managing risk and the Group’s management of capital.

‘The Board of Directors has overall respensibility for the establishment and oversight of the Group’s risk management
framework. Group’s senior management are responsible for developing and monitoring the Group’s risk management
policies and report regularty to the Board of Directors on their aclivities.

The Group's overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's financial performance. Risk management is carried out by the finance
department under the policies approved by the Board of Directors. The Group Finance 1eam identifies and evaluates
financial risks in close co-operation with the Group’s operating units. The Board of Directors provides written principles
for overall risk management, as well as written policies covering specific arcas, such as foreign exchange risk, profit rate
risk and credit risk and investing excess liquidity. Key financial risk management reports are produced monthly on a
Group levet and provided 1o the key management personnet of the Group.

Market risk

Forelgn exchange risk

The Group is not significantly exposed to foreign exchange risk as the majority of its sales, purchases and borrowings
are primarily denominated in the respective functionat currencies of Group companies or it AED which is pegged to
USD. Amounts in USD have been translated into AED at the rate of USD | = AED 3.66 as there is a conslant peg

between USD and AED.

Price risk
The Group is not exposed to any significant price risk.

Fuir value profit rate risk
The Group is not exposed to any significant fair value profii rate risk due 10 changes in prolit rates.

Cash flow profit rate risk
The Group's profit rate risk principally arises from long-term borrowings at variable rates. Borrowings issued at

variable rates expose the Group to cash flow profit rate risk.

The Group’s profit rate risk is monitored by the Group’s management on a monthly basis. The profit rate risk policy
is approved quarterly by the Board of Directors. Management analyses the Group’s profit rate exposure on a dynamic
basis. Various scenarios are simulated, taking into consideration refinancing, renewal of existing positions, alternative
financing and hedging. Based on these scenarios, the Group calculates the impact on profit and loss ofa defined profit
rate shifi. The scenarios are run only for Habilities that represent the major profit-bearing positions. The siimulation is
done on a monthly basis to verify that the maximum potential loss is within the limits set by management.

I~
(¥R



Gulf Navigation Holding PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

3 FINANCIAL RISK MANAGEMENT (continued)
3.1 FINANCIAL RISK FACTORS (contineed)

Market risk (centinued)
Had the bank borrowing profit rate shifted by 50 basis points {in the case of floating profit rates) and all other variables

remained unchanged, the net profits and equity of the Group would have changed by AED 1,842 thousand for the
year ended 31 December 2016 (2015: AED 2,148 thousand} accordingly.

Credit risk
Credit risk mainly arises from trade receivables, cash and bank balances and due from related parties. Only banks and

financial institutions which are independently rated or with high reputation are accepted. Gther receivables and due
from related parties, except provided lor, are fully recoverable at the reporting date.

The credit quality of the financial assets held with banks can be assessed by reference to external credit ratings as

follows:
Rating (Moody’s)

2016 2015 2016 2015

Counterparty AED’000 AED 000
Banks
A Al Al 10,082 14,214
B Aaj Aal 10,677 10,880
C Aa3 Aal 4 2,656
b Al A2 23 38
E Baal Al 3 3
F Baal Baal 1 2
G Baa2 Baal 1 1
H A3 Unrated 4.328 3,866
I Al Unrated 15 1,244

25,134 32,954

Cash at bank (note 12)

The eredit risk related to rade and other receivables is disclosed in Note 11,

Liquidity risk

Cash flow forecasting is performed in the operating entities of the Group and aggregated by Group Finance. Group
Finartce monitors the relling lorecast of the Group's liquidity requirements to ensure that it has sufficient cash to meet
operational needs while maintaining sufficient headroom on its undrawn committed borrowing facifities at all times
so that the Group does not breach borrowing limits or covenants (where applicable} on any of'its borrowing facilities
and also 1o cover the fulure capilal requirements. Such forecasting takes into consideration the Group’s debt financing
plans, covenant compliance and compliance with internal consolidated statement of financial position ratio targets.

The following are the contractual maturities of financial liabilities, including estimated finance cost payments and
including the impact of netting agreements:

Carrving Contractual Less than
amount cash flows 1 year
AED’600 AED'000 AED’ 00
At 31 December 2016
Trade and other payables
{excluding advance from customers and dividend payable) 131,329 131,329 131,329
Due to related parties 373 373 373
Bank borrowings 366,095 *366,095 *366,095
497,797 497,797 497,797




Gulf Navigation Holding PISC and its Subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

3 FINANCIAL RISK MANAGEMENT (continued)
3.1 FINANCIAL RISK FACTORS (continued)

Liguidity risk {continned)

Carrying Contractual Less than
amout cash flows 1 year
AED'(00 AED 000 AED000
At 31 December 2015
Trade and other payables
{(excluding advance from customers and dividend payable} 223,403 223,403 223,403
Due to related parties 8,412 8412 8,412
Bank borrowings 430,506 *430,506 *430,506
662,321 662,321 662,321

* These amounts do not include cash flows with respect to finance cost payments, since the bank borrowings are

classified as current liabilities.

The fiture finance cost in respect of bank borrowings amounts 10 AED 19,231 theusand (2015: AED 17,352 thousand).

The payment profile of this finance cosl is as follows:

2016
AED000
Not later than one year 5,237
Between one year and five years 13,994
19,231

32 CAPITAL RISK MANAGEMENT

2015
AED'000

5,389
11,963

17,352

The primary objective of the Group's capilal management is 1o maintain an optimal capital structure in order 10
support its business thereby increasing shareholder’s value and benetits for other stakeholders. In order to maintain
or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, or issue new shares

to reduce debt.

The Group monitors capital on the basfs of gearing ratia. This ratio is calculated as net debt divided by total capital.
Net debt represents ‘bank borrowings’ and ‘loan from third parties™ as shown in the consolidated statement of financial
position less ‘cash and cash equivalenis’ as shown in the consolidaled statement of cash flows. Total capital is

caleulated as ‘total equity” as shown in consolidated siatement of financial position plus net debt.

2016 2015
AED000 AED'000
Total borrowings (Note 16 and Note 18) 377,075 441,486
Cash and cash equivalents (Note 12) {4,619) (16,229)
Net debt 372,456 425,257
Total equity 447,970 311,397
Total capital 820,426 736,654
45.4% 57.7%

Gearing ratio




Gulf Navigation Holding PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

3 FINANCIAL RISK MANAGEMENT (continued)

3.3 FAIR VALUE ESTIMATION

The Group did not have any other financial assets or liabilities that are measured at fair value at 31 December 2016
and 2015.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Group make estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causging a material adjustment to the carrying amounts of assets and liabilities within the next financial year are as

below:

Impairment of vessels, property and equipment
Management assesses the impairment of vessels, property and equipmeni whenever events or changes in
circumstarces indicate that the carrying value may nol be recoverabie. Factors that are considered important which

could trigger an impairment review inclade the following:

»  Significant decline in an asset’s market value beyond that would be expecicd from the passage of time or
normal use;

s Significant changes in the use of its assets or the strategy of the operaiion to which the asset belongs;

e  Significant changes in the technology and regulatory environments; and

o Evidence from intemnal reporting that indicates that the economic performance of an asset is, or will be, worse
than expected.

If such an indication exists, an impairment test is completed by comparing the carrying values of the cash generating
unit with their recoverable amounts. The recoverable amount of the assel taken inte consideration is its value-in-use.

Classification of leases - Group as a Lessor
The Group has entered into long term vessel leasing arrangements. The Group has determined, based on an evaluation

of the terms and conditions of the arrangements, such as the lease term not constituting a major part of the economic
life of the vessel and the present value of the minimum lease paymenis not ameunting lo substamially afl of the fair
value of the vessel, that it retains all the significant risks and rewards of ownership of these properties and accounts

for the contracts as operating leases.

Consolidation of subsidiaries

The Group has evaluated all the investee entities including special purpose entities to determine whether it controfs
the invesiee as per the eriteria faid out by IFRS 10: Consolidated Financial Statements. The Group has evaluated,
amongst other things, its ownership interest, the contractuaf arrangements in place and its ability and the extent of its
involvement with the relevant activities of the investee entities 1o determine whether it controls the investee.

Impairment of receivables
An estimate of the collectible amount of trade receivable is made when collection of the full amount is no longer

probable. For individually significant amounts, this estimation is performed or an individual basis. Amounts which
are not individually significant, but which are past due, are assessed collectively and a provision applied according to
the length of time past due, based on historical recovery rates.

At the reporting date, gross receivables amounted to AED 9,933 thousand (31 December 2015: AED 28,422
thousand) with provision for doubtful debts of AED 235 thousand (31 December 2015: AED 16,073 thousand). Any
difference between the amounts actually collected in future periods and the amounts expected will be recognised in

the consolidated statement of comprehensive income.

Revenue recognition
The Group has concluded, based on its review of revenue arrangements with customers, that it is the principal in all

of its revenue arrangements since it is the primary obligor in all the revenue arrangements, has pricing latitude, and
is also exposed to inventory and credit risks.

26



Gulf Navigation Holding PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

Estimared impairment of geodwill
The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy

stated in Note 2.3. The recoverable amounts of cash-generating units (*CGU™) have been determined based on value-
in-use calculations. These calculations reguire the use of estimates (Note 7).

Ifthe budgeted gross margin used in the value in use calculation for the vessel chartering CGU (excluding chemical
tankers which are under long term time charter) had been 3% higher/lower than management’s cstimates at 31
December 2016 and 2015, no impairment charge would have been recognised.

If the estimated cost of capital used in determining the pre-tax discount rate for the vessel chartering CGU had been
0.5% higher/lower than management’s estimates, no impairmenl charge would have been recognised.

When using management’s weighted average cost of capital of 6.3%, headroom equates to ALD 752,716 thousand,
However, when using a rate of 8.5%, which is in line with best practices, headroom falls to AED 22,209 thousand.

5 OPERATING SEGMENTS

Business segments

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker. The chiel operating decision-maker has been identified as the Group’s Executive Committee who
makes strategic decisions. The Executive Committee reviews the Group’s internal reporting in order to assess
performance and allocate resources. Management has determined the operating segments based on these reports.

The Group comprises the following main business segments:

e lessel owning & chartering: Chartering of vessels to customers;

¢  Ship management: Technical management of vessels;

o Marine products sales and distribution: Trading of goods such as supplies, chemicals and gases required for
ships;

®  Shipping & rechnical services: Providing agency services to ships calling at poris; and providing workshop
services for boats

o Other: Includes management of all divisions and administrative activities.

Vessel owning and chartering, marine products sales and distribution and shipping services meet erileria required by
IFRS 8, ‘Operating Sepments’ and reported 83 separate operating segments. Other segments do not meet the
quantitative thresholds required by TFRS 8, and the results of these operations are included in the *Other” column.

Geographical sepments
The Group's Execative Commitiee does not consider the geographical distribution of the Greup’s aperations to be
relevant for their internal management analysis and therefore no geographical segment information has been

disclosed.

All operating segments’ results are reviewed regularly by the Group’s Executive Commitice 1o make decisions about
resources 10 be allocated to the segment and assess their performance, and for which discrete financial information is

available.
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Gulf Navigation Holding PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

7 GOODWILL

2016 2015
AED'000 AED 000
Goodwill 135,999 135,999

The goodwill as of 31 December 2016 relates 1o goodwill that arose at the time of the Initial public offer (IPO) following
the acquisition for cash of the existing businesses by the founding sharcholders of Gulf Navigation Holding LLC from
the original shareholders net of impairment charge. These businesses were transferred in kind by the founding
shareholders of Guif Navigation Holding LLC for a 45% sharcholding in Gulf Navigation Holding PISC. The goodwilt
has been allocated to the vessel owning and charter segment of the business.

Management reviews the business performance based on type of business. Management has identified the vessel owning
and chartering division, marine products sales and distribution division and agency division as its main type of
businesses. Goodwill is monitored by management at the operating segment level.

The recoverable amount of all CGUs has been determined based on value-in-use caleulations. These calenlations use
pre-tax cash flow projections based on estimated charter rales using currently availabie market information and historical
trends for vessels which are not on long term time charter. However, with respect to vessels which are on time charter,
for more than five years, a period 1ill the end of their charter party agreement has been used for the value in use
calculations. Cash flows beyond the signed charter party agreement are extrapolated using the estimated growth rate.
The growth rate does not exceed the Jong-term average growth rate {or the business in which the CGU operates.

Key nssumptions used in value ir: use calculations are:

Gross margin
Gross margin is based on the current level of activity and estimated future charter rates.

2016 2015

Growth rate 2% 2%

Discownt rates
Discount rate of 6.3% (2015: 9.7%) reflects management’s benchmark for evaluating invesiment proposals. For

sensitivity analysis, please refer to Note 4.

8 INVESTMENT IN JOINT YVENTURES

2016 2015
AED0100 AED00G
Balance at 1 January 109,177 106,354
Share of net profit in joint ventures 10,584 2,623
Acquisition of one of the joint ventures (2,523) -
117,238 109,177

Balance at 31 December

Asat 31 December 2016, investment in joint ventures represents the Group®s 50% interest in Guif Stolt Tankers DMCCO
whose principal activity is ship owning which was formed in accordance with a joint veniure agreement with Stolt-

Nielsen Indian Ocean Middle East Service Limited.

On 18 April 2016, the Group assumed 106% ownership of Gulf Stolt Ship Management JLT by acquiring the shares
held by its joint venture partner Stoli-Nielsen Indian Ocean and Middle East Service Limited. The entity has since becn
renamed Gulf Ship Management DMCC. The financial results of Gulf Ship Management DMCC are now included in
the consojidated financial statements of the Group. The Group has provisionally assessed the purchase price in relation
to the fair value of nel assets acquired and recognised a gain oa acquisition of AED 1,638 thousand in the consolidated
statement of comprehensive income on the date of acquisition. Note 9 below provides further detail on this business

combination.




Gulf Navigation Holding PJSC and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2016

8 INVESTMENT IN JOINT VENTURES (continucd)

Summary financial information for the joint ventures, not adjusted for the percentage ownership held by the Group is as
follows:

Gulf Stelt Ship Management JLT (GSSM)

2016 2013

AED’G00 AED'000
Current assets - 7,183
Noen-current assets - 68
Current liabilities - (780)
Non-current liabilities - (1,656)
Net assets - 4,815
Revenue 1,139 7,645
Expenses (1,573) (7,175
(Loss) / Profit for the year | (434) 476
Gulf Stolt Tankers DMCCO

2016 2015

AED'G00 AED000
Current assets 57,611 35,336
Non-current assets 536,489 363,507
Current liabilities (288,432) (321,719
Non-current liabilities (71,344) (66,836)
Net assets 234,324 212,288
Revenue 127,522 110,201
Expenses (105,486) (105,425)

Profit for the year 22,036 4,776

The Group did not invest in stocks and shares during the year ended 31 December 2016 (2015: AED Nil).
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9 BUSINESS COMBINATION

The fair values of the identifiable assets and liabilities of Gulf Stolt Ship Management JLT as of the date of acquisition
were:

Recognised Carrying
on acquisition value
AED’006 AED'OG0
Equipment 63 63
Trade and other receivables 6,462 6,462
Cash and bank balances 97 87
6,622 6,622
Less:
Provision for employees end of service benefits {1,704} (1,704}
Trade and other payables (757) {757)
(2,461) (2,461)
Fair value of net assets acquired 4,161
Acqguisition date fair vaiue of initial 30% interest * (2,523)
Gain arising on acquisition (1,638)
Consideraiion lor 100% interest acquired on 18 April 2016 0.004
Cash inflow on acquisition
Cash paid on acguisition (0.004)
Cash acquired with subsidiary 97
97

Net cash inflow on the acquisition of jeint venture

From the date of acquisition, Gulf Ship Management DMCC has contributed a profit of AED 79 thousand to the
Group’