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ABOUT GULF NAVIGATION HOLDING 
 
  

Gulf Navigation Holding PJSC (GNH) is a fully 

integrated and synergized organization and a 

one-stop shop with a multi -functional business 

providing high quality services through its 

subsidiaries. It is the only shipping company 

listed in the Dubai Financial Market (DFM) since 

February 2007 under the symbol òGULFNAVó. 

The company is headquartered in Dubai, with 

own branch offices/warehouses inside port of 

Fujairah, Khorfakkan, Abu Dhabi and overseas 

office in the Kingdom of Saudi Arabia.  GNH 

owns and operates a fleet of Chemical Tankers, 

Livestock transport vessels, Offshore support 

Vessels, Marine services and Ship repair 

operations. The company also provides 

innovative and comprehensive marine 

solutions and services. Moreover, as an ISO 

9001:2015 certified company accredited by 

Bureau Veritas, GHN is committed to adhering 

to the requirements of the international 

management code for the safe operations of 

vessels, pollution prevention and 

environmental control including compliance 

with all the applicable int ernational laws, 

regulations and requirements. 

 

 

OUR SUBSIDIARIES 
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DIRECTORSõ REPORT FOR THE  
YEAR ENDED 31 DECEMBER 2020 
 

 

The Directors submit their report and 

consolidated financial statements of Gulf 

Navigation Holding PJSC (òthe Companyó) and 

its subsidiaries (collectively referred to as òthe 

Groupó) for the year ended 31 December 2020. 

These will be laid before the shareholders at the 

Annual General Meeting of the Company, 

which is scheduled to be held sometime within 

the first half of 2020. 

 

Principal activities  

 

The Group is primarily engaged in marine 

transportation of commodities, chartering 

vessels, shipping services, marine transport 

under special passenger and merchant 

contracts, clearing and forwarding services and 

container loading, unloading, discharging and 

packaging services. 

 

Results and appropriation of profit  

 

The results of the Group for the year ended 31 

December 2020 are set out on page 10 of these 

consolidated financial statements. 

 

Going concern  

 

As of 31 December 2020, the Groupõs current 

liabilities exceeded its current assets by AED 

333,214 thousand (2019: AED 151,995 

thousand) and the Group has accumulated 

losses amounting to AED 724,124 thousand 

(2019: AED 445,195 thousand). The Group has 

incurred losses of AED 279,072 thousand (2019: 

AED 326,977 thousand) for the year then 

ended. Further the Group has breached its 

financial covenants with its lenders for term 

loan IV and V thereby rendering these loans to 

be technically payable on demand [as disclosed 

in Note 16(e) and Note (f)]. Moreover, the 

Group has been unable to pay its outstanding 

debts [as disclosed in Note 16(c) and 16(d)].  

 

As at 31 December 2020, the Groupõs 

accumulated losses exceed 50% of its issued 

share capital and as such Article 302 of the UAE 

Federal Law No (2) of 2015, requires the Group 

to call a General Assembly to vote on either 

dissolving the Group or to continue its activity 

with an appropriate restructuring plan within 

30 days of the issue of these consolidated 

financial statements.  

 

The Board of Directors are considering all 

options to reinforce the capital structure of the 

Group and are in active discussions with its 

lenders. In this context, subsequent to the year 

end, the Group agreed with the bank to waive 

compliance of covenants for term loan V as of 

31 December 2020, as disclosed in Note 16(f). 

For term loan II and III, discussions are also 

being held with the Groupõs bankers to extend 

the payment obligations of the existing 

facilities with the aim of establishing an 

appropriate long -term capital structure for the 

business [Note 16(c) and 16(d)].  

 

The management of the Group has prepared a 

cash flow forecast for a period of not less than 

twelve months from the date of these 

consolidated financial statements and have a 

reasonable expectation that the Group will 

have adequate resources to continue its 

operational existence for the foreseeable 

future.  

 

The cash flow forecast is based on following 

key assumptions: 

 

1. The Group will be able to reschedule term 

loan V at a lower interest rate and will be 

able to conclude the restructuring of term 

loan II and III; 

2. The Group will receive additional waivers 

of certain financial covenants from the 

lenders;  

3. The Group will receive the insurance claim 

receivable amounting to AED 82,350 

thousand; 
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4. One vessel of the Group will be sold, in 

accordance with the cash flow forecast; 

and 

5. One of the shareholder will provide up to 

AED 18,350 thousand to fund the working 

capital of the Group. 

 

The timing and realisation of these matters are 

not within managementõs control. The 

additional uncertainty in the reporting period 

of the shareholdersõ intentions in the General 

meeting as required by Article 302 of the 

Federal Law No (2) of 2015, to decide on 

whether to vote on either dissolving the Group 

or to continue its activity with an appropriate 

restructuring plan, has resulted in an 

uncertainty. The Directors have reasonable 

expectation to believe that shareholders will 

resolve to continue the Group based on the 

going concern plan. 

The Group is initiating a discussion with the 

Securities & Commodities Authority (òSCAó), its 

regulatory body, in accordance with the Board 

of Directors Decision No. (32/R. T) of 2019, to 

restructure and convert the major debts of the 

Group into equity by way of issuing a 

mandatorily convertible Sukuk. The process is 

underway, and the matter is being handled by 

an external legal advisor. 

 

 

Directors  

 

The Directors of the Company during the year were as follows: 

 

Sheikh Theyab Bin Tahnoon Bin Mohammad Al Nahyan (Chairman) ð Appointed Date 31/08/2020  

Mr. Abdulla Subhi Ahmed Atatreh (Vice-Chairman) ð Appointed Date 31/08/2020  

Mr. Mohamed Ahmad Abdulla Rasheed Alhammadi (Director) ð Appointed Date 31/08/2020  

Mr. Abdulaziz Fahad H. Alongary (Director) ð Appointed Date 31/08/2020  

Mr. Waleed Mohammad Mohammad (Director) ð Appointed Date 31/08/2020  

Mr. Ahmad Mohamed Fathi Kilani (Director) 

Mr. Abdul Rahman Mahmoud Abdul Rahman Mohamad Al Afifi (Director) 

Mr. Saeed Mubarak Rashed Al Hajeri (Chairman) ð Resignation Date 11/08/2020 

Mr. Ahmed Essa Ahmed Hareb Al Falahi (Vice Chairman) ð Resignation Date 11/08/2020 

Mr. Usama Mohamed Ali Al Barwani (Director) ð Resignation Date 11/08/2020 

Mr. Nureddin Sharif Mousa Sehweil (Director) ð Resignation Date 11/08/2020 

Mr. Ajit Vijay Joshi (Director) - Resignation Date 11/08/2020 

 
Auditors  

 

The consolidated financial statements of the Group have been audited by Deloitte & Touche (M.E.). 

 

 

Signed by:  

 

 

 

 

 

Dr. Abdul Rahman Al Afifi  Ahmed "M.F."A. Al Kilani  Ali Abouda  

Board Member  Board Member  Chief Financial  Officer  
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