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Press Release

Gulf Navigation Announces AED 26.55 Million Net Profit and
 AED 145 Million of Operating Profits in 2009 
· GulfNav announces Net Profit of 26.55 Million and Operating Profits of AED 145.13 Million for 2009 year-end 
· The company remains profitable and cash-rich, and plans to grow its fleet in 2010

· Board of Directors recommends distribution of 3% dividends to shareholders

· Board approves share buyback plan for 2010

Monday, 1st Feb 2010:
Gulf Navigation Holding PJSC (DFM: GULFNAV), one of the leading Maritime and Shipping companies in the region, announced today that it has achieved a Net Profit of AED 26.55 Million as of December 31st, 2009, compared to AED 148.22 in 2008. The announcement took place following the Board of Directors meeting held on 28th January 2010, at the company's headquarters in Dubai.

Gulf Navigation’s cash flow remains strong in 2010 with Operating Profits before depreciation and interest of AED 145.13 Million in 2009, compared to AED 219.45 Million in 2008. Due to lower freight rates in 2009, GulfNav generated AED 338.16 Million of revenues, compared to AED 395.93 Million in 2008. Total assets stood at AED 2.93 Billion, compared to AED 3.04 Billion for 2008. 

GulfNav Board of Directors approved the annual budget for 2010 and proposed cash dividend of 3% of the share capital, which is equivalent to 3 fills per share for the fiscal year ended on 31st December 2009. This is subject to approval at the upcoming General Assembly which will be held on March 4th, 2010. The Board also approved a share buyback strategy to be implemented during 2010, which will be done in full compliance with regulatory approvals and procedures.

Commenting on this result, Eng. Abdullah Al Shuraim - Chairman of GulfNav stated:

 “Although 2009 was a very challenging year for the marine industry, GulfNav’s performance was remarkable. We generated profits, positive cash flow and operated our vessels to the satisfaction of our clients. Our aim throughout the year was to continue improving the performance of our vessels, reducing costs, bringing increased efficiency to our operating systems and strengthening our organizational resources. Our focus remained on growing our business by developing long term customer relationships, evaluating investment opportunities and increasing our fleet strength. We look forward to 2010 as a year of expansion. We believe that tanker prices are now more realistic, and combined with our strong cash position, we will be able to expand our fleet to meet the tremendous growth of Gulf chemical and oil production beginning 2012".

Eng. Al Shuraim added that the company will continue with its strategy to expand the fleet with new state of the art chemical, crude and product tankers in addition to growing its Commercial and Agency businesses. The Chairman also added that GulfNav's prime focus in 2010 and beyond will be to run the business safely and to increase shareholder value. 

GulfNav managed to reinforce its performance in the past year with customer satisfaction as a major critical success factor. On 3rd March 2009, the company added another new chemical tanker 'Gulf Jalmuda' to its fleet, which was time-chartered for 15 years to the Saudi Basic Industries Corporation’s (SABIC) subsidiary International Shipping Company.

GulfNav's joint venture company with the Stolt Nielsen shipping group 'Gulf Stolt Ship Management' (GSSM) commenced operations on 1st July 2009. GSSM has been managing the company’s fleet in the international market ever since with improved efficiency and reduced ship operating cost.

Commenting on this great success, Per Wistoft – GulfNav Chief Executive Officer- commented:

"The Year 2009 was predictably difficult, yet we successfully managed to turn it into a great achievement. Global drop in oil consumption, combined with delivery of new vessels had an unprecedented effect on shipping rates. However, our counter-strategy and dedicated staff on shore and at sea managed to end the year on a positive note. We have once again proved to be one of the strongest players in the marine industry with outstanding performance and profitability amid industry challenges and global economic difficulties. We are very optimistic about 2010 and confident that we will be able to take advantage of the opportunities it presents".

-Ends-

Notes for Editors

About Gulf Navigation:

Gulf Navigation Holding PJSC (GulfNav), one of the leading ship owning and maritime service companies in the region, was established in Dubai since 2002 and started its operations in 2003. It is a United Arab Emirates Holding company with operations worldwide. The company owns and operates ships in the field of crude oil and petrochemicals. It has 11 specialized subsidiaries and owns 15 tankers including new buildings and charters. It is the sole agency for a number of global marine manufactures and is the only maritime and shipping company listed in the Dubai Financial Market.
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